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December 6, 2004 


Members of the Fifty-Ninth Legislative Assembly 
State of Montana 

State Capitol 

Helena, Montana 59620 


Dear Legislators: 


I am pleased to present my recommendations for the Long Range Building Program for the next 
biennium. The projects recommended as part of the 2006-2007 Executive Budget represent a 
determined effort to halt the increase, and provide a minimal rollback, in the backlog of major 
repairs and maintenance projects within State-owned facilities and campuses. 


Of the $115 million in project requests for General Fund dollars, this LRBP Proposal 
recommends $35,128,040 for major repairs, maintenance, replacement and renovation projects. 
These projects either directly address facility repairs, renovations, and deficiencies or completely 
replace deteriorated components or buildings. No General Fund-bonded building program is 
proposed. 


A transfer of $30 million in one-time funds from the General Fund to the Long Range Building 
Fund has been included in my budget to address these worthwhile and necessary projects. 


Project requests from state agencies have been reviewed and are recommended to the Legislature 
in accordance with 17-7-201 through 17-7-204 and 18-2-102, MCA. 


Sincerely, 
Syme 
MARTE 

Governor 


TELEPHONE: (406) 444-3111 FAX: (406) 444-4151 


Digitized by the Internet Archive 
in 2010 with funding from 
Montana State Library 


http://www.archive.org/details/governorsbudge04mont 


DEPARTMENT OF ADMINISTRATION 
DIRECTOR'S OFFICE 


JUDY MARTZ, GOVERNOR MITCHELL BUILDING 


mee ae OF VONANA 


(406) 444-2032 


November 30, 2004 


Honorable Judy Martz 
Governor 

State of Montana 

P O Box 200801 

Helena, Montana 59620-0801 


Dear Governor Martz: 


In accordance with 17-7-201 through 17-7-204 and 18-2-102, MCA, we submit the 
enclosed agency requests for the Long Range Building Program for the 2006-2007 
Biennium. 


The Architecture & Engineering Division has solicited the needs of all State agencies and 
the University System. We have reviewed all facility requests and we recommend the 
Long Range Building Program, as described in the following pages, for inclusion in your 


executive Budget. 


!O’CONNELL, Administrator STEVE BENDER, Acting Director 
chitecture & Engineering Division Department of Administration 


Sincerely, 


jbt 


enclosure 


"AN EQUAL OPPORTUNITY EMPLOYER" 


FAX 444-2812 HELENA, MONTANA 59620-0101 
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LONG RANGE BUILDING PROGRAM 


Purpose - The Long-Range Building Program was initiated in 1965 to provide funding for construction and 
maintenance of state buildings. The LRBP was developed in order to present a single, comprehensive and 
prioritized plan for allocating state resources for capital construction and maintenance of state-owned facilities. 
Primary statutory authority is Title 17, Chapter 7, part 2, MCA. 


Executive Recommendation - 

e Volume 4 of the Governor's 2007 biennium Executive Budget contains complete descriptions of all 
recommended projects, which total $156,103,540, as well as a listing of all LRBP project applications 
submitted by Agencies for the 2007 biennium. All recommended projects are listed within Table F-2. 

e HB S5contains $35,128,040 LRBP, $29,664,000 state special revenue, $11,914,000 federal special 
revenue, and $74,297,500 other funds for a total of 72 projects and $151,003,540 in the cash bill. 

e Highest priorities in the cash recommendations for the 2007 biennium are projects that will reduce the 
growing statewide backlog of safety, major repairs and deferred maintenance projects. 

e Aone-time transfer of $30 million from the General Fund to the Long Range Building Fund will be required 
to address this major repair and maintenance backlog. This transfer will augment the projected cash 
funds available for capital projects of $5,172,623 to arrive at a total available amount of $35,172,623 in the 
LRB fund. 

e Bonded Construction Program the Executive Budget recommends the authorization of $5.1 million of 
general obligation long-range building program bonds, to be retired with highway revenue funds, for the 
construction of Montana Department of Transportation Equipment Storage Buildings statewide. 

e No general obligation bonds to be retired by the General Fund are proposed for the 2007 biennium 
program. 


Since the Last Session — 

e Since last session, the Architecture and Engineering Division has completed construction of the new 
Reception Unit at the Montana State Prison and the Bozeman Armed Forces Reserve Center. 
Construction has started for the new Applied Technology Center at MSU-Northern and is nearing 
completion for the renovation of the Chemistry Building at the University of Montana. 


Language Recommendation - 
The following language will be included in the introduced version of HB 5: 
“Fund Transfer. There is a general fund appropriation of $10 million in fiscal year 2006 and $20 million in fiscal 


year 2007 to transfer funds to the long-range building program account in the capital projects fund type for the 
projects enumerated in [section 3]’ 


a 
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LONG RANGE BUILDING PROGRAM 


Funding - 


Cigarette tax revenue is projected at $ 3.224 million. 
Coal severance tax revenue is projected at $ 7.535 million. 
State buildings energy savings transfers by the DEQ are $159,741. 


One time General Fund transfer is $30 million. 


See Table F-1 below for presentation of the LRBP account revenue estimates for the 2007 biennium. 


TABLE F-1 


REVENUE ESTIMATE 


LONG-RANGE BUILDING PROGRAM ACCOUNT 
PROJECTIONS AS OF OCTOBER 25, 2004 


2007 BIENNIUM 


Estimated Beginning Cash Balance (July 1, 2005) 
Revenues: 
Cigarette Tax 
Coal Severance Tax 
Interest Earnings 
Supervisory Fees 
DEQ Transfer - Energy Savings 
One Time General Fund Transfer 
Total Revenues 
Funds Available 
Expenditures: 
Operating Costs - A & E Division (Initial Budget Proposal) 
Debt Service - 1996D Issue * 
Debt Service - 1997B Issue * 
Debt Service - 1999C Issue * 
Total Expenditures - Excluding Capital Projects 
Funds Available For Capital Projects 
Funding Proposals 
Capital Construction Program - LRBP Projects Only 


Balance Remaining 


* CST portion only 


$3,224,000 
7,535,000 
507,827 
301,712 
159,741 


30,000,000 


(2,505,747) 
(2,902,774) 
(686,870) 


(1,073,430) 


$613,164 


41,728,280 


42,341,444 


(7,168,821) 
35,172,623 


(35,128,040) 


$44,583 
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Priority 


Governor's Budget 


Agency 


Statewide 


Statewide 


Statewide 


DOA 


Statewide 


Statewide 


MUS 


Statewide 


DOA 


MUS 


DOC 


MUS 
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Table F-2 
Long-Range Building Program 


Project Description 


Roof Repairs & Replacement 


Repair/Preserve Building 
Exteriors 


Window Repairs & 
Replacement 


Deferred Maintenance, 
Montana Law Enforcement 
Academy 


Hazardous Materials 
Abatement 


Code/Deferred Maintenance 
Projects 


ADA/Code/Deferred 
Maintenance Projects 


Repair Deteriorated Campus 
Infrastructure 


Major Maintenance and 
Repairs to State Capitol 


Upgrade Steam Distribution 
System, UM-Missoula 


Improve Water System, MSP- 


Deer Lodge 


Upgrade HVAC Systems - 
Pershing & Brockman Halls, 
MSU-Northern 


Heating System 
Improvements - Academic 
Center & McMullen Halls, 
MSU-Billings 


Improve High-Side Kitchen 
Ventilation, MSP-Deer Lodge 


Mining & Geology Building 
Mechanical System 
Renovation, UM-Butte 


HVAC System Repairs and 
Upgrades, MSU-GFCOT 


Facility Improvements, 
Montana State Hospital- 
Warm Springs 


Upgrade Health Sciences 
HVAC System - Phase 2, UM: 
Missoula 


LRBP 


3,091,700 


500,000 


1,275,000 


765,000 


500,000 


1,307,300 


1,400,000 


550,000 


500,000 


5,935,000 


125,000 


524,000 


245,000 


117,300 


920,000 


650,000 


595,500 


State Special 


0 


0 


Federal 


Special 
206,500 


0 


Other Funds 
0 


0 


3,060,000 


Long Range Building Program 


Priority 


Governors Budget 


Agency 


MUS 


Statewide 


MUS 


MUS 


DOA 


MUS 


MUS 
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Table F-2, cont. 
Long-Range Building Program 


Project Description 


Renovate Domestic Water 


Distribution System, 
UM-Dillon 


Upgrade Fire Alarm Systems 


Classroom/Laboratory 
Upgrades 


Facility Repairs & 
Improvements, MSU-Billings 


Repair Elevators, Capitol 
Complex 


Heating Plant Phase 3, 
MSU-Bozeman 


Renovate HVAC Systems - 
Science Complex 3rd & 4th 
Floors, UM-Missoula 


Water/Sewer System 
Repairs and Maintenance, 
MSU-Bozeman 


Upgrade Primary Electrical 
Distribution, MSU-Bozeman 


Facility Repairs and 
Improvements, MSU-AES 


Facility Improvements, 
MDC-Boulder 


Campus Improvements, 
MSU-Northern 


Demolish Abandoned 
Buildings 


Facility Improvements, MT 
School for the Deaf and Blind 


Secure Housing Unit, 
MDC-Boulder 


Upgrade 1100 North Last 
Chance Gulch 


Improve Perimeter Security, 
MSP-Deer Lodge 


Replace Clearwater Unit Fire 
Cache 


Special Care Unit 
Renovations, 
EMVH-Glendive 


LRBP 


183,100 


400,000 


1,000,000 


545,000 


800,000 


950,000 


610,000 


750,000 


250,000 


480,000 


219,140 


640,000 


1,930,000 


400,000 


2,542,000 


1,808,000 


1,400,000 


250,000 


State Special 
0 


475,000 


Federal 


__Special__ 
0 


Other Funds 


750,000 


300,000 


Long Range Building Program 
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Table F-2, cont. 
Long-Range Building Program 


Sources 


poy petcy mrolee beccnpton LRBP State Special oe Other Funds Total 
SS ee ee ee) | eee 
DPHHS Facility Renovation and 0 465,000 0 0 465,000 


Improvements, 
MVH-Columbia Falls 


Authority to Construct i 
Chapel, MSH-Warm Springs 


Federal Spending Authority 0 0 2,000,000 0 2,000,000 


Western Montana Veterans' 3,200,000 0 0 3,200,000 


Cemetery, Missoula 
Montana State Veterans’ 500,000 
Cemetery Columbarium, 

Ft Harrison 


Maintenance, Repair and 0 3,515,000 0 0 3,515,000 
Small Projects, Statewide 


Equipment Storage 0 5,775,000 0 0 5,775,000 
Buildings, Statewide 


Chiller/Cooling Towers 350,000 
Replacement, 


Helena Headquarters 


Office Addition, Billings 500,000 0 0 500,000 


General Spending Authority, OR: 0 0 7,000,000 7,000,000 
UM-AIl Campuses 


New Construction - 24,500,000 
Consolidate Campus, 


UM-MCOT 


New Gallery Space, 0 0 0 6,000,000 6,000,000 
UM-Missoula 


20,000,000 


New Forestry Complex, 
UM-Missoula 


General Spending Authority, 0 0 0 7,000,000 7,000,000 
MSU-AIl Campuses 


VisComm Black Box 2,750,000 


Theater, MSU-Bozeman 


2,375,000 2,375,000 


Big Springs PCB Cleanup 


Future Fisheries 1,190,000 0 0 1,190,000 


FAS Acquisition 650,000 100,000 


FAS Maintenance 350,000 0 


FAS Site Protection 800,000 0 


575,000 575,000 


Hatchery Maintenance 


Community Fishing Ponds 0 0 50,000 0 50.000 


NRE 
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Priority 


Agency 
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Table F-2, cont. 
Long-Range Building Program 


Project Description 
Repair Dams 
Rose Creek Hatchery 
Boat Washing Stations 
Fish Cleaning Stations 


Fort Peck Storage/Office 
Space 


Habitat Montana 
Upland Game Bird Program 
Wildlife Habitat Maintenance 


Migratory Bird Stamp 
Program 


Motorboat Recreation 
Cultural & Historic Parks 


Grant Programs/Federal 
Projects 


Admin Facilities Repair, 
Maintenance & 
Improvements 


TOTAL LONG RANGE BUILDING PROGRAM 


Governor's Budget 


LRBP 


$35,128,040 


State Special 
264,000 


0) 
25,000 
0 


50,000 


5,430,000 
1,220,000 
750,000 


625,000 


2,305,000 
2,245,000 


330,000 


800,000 


$34,764,000 


Federal 
Special 
0 
975,000 
75,000 
112,500 


400,000 


0 
0 


5,000,000 


$11,914,000 


Other Funds 
0 


0 
0 
37,500 


0 


2,000,000 
300,000 


0 


$74,297,500 


$156,103,540 


Long Range Building Program 
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A&E DRAFT (final) 


2005 Montana Legislature 


PROPOSED TEXT OF HOUSE BILL NO. 5 


AN ACT APPROPRIATING MONEY FOR CAPITAL PROJECTS FOR THE BIENNIUM ENDING 
JUNE 30, 2007; PROVIDING FOR OTHER MATTERS RELATING TO THE APPROPRIATIONS; 
PROVIDING FOR A TRANSFER OF ONE-TIME FUNDS TO THE LONG-RANGE BUILDING 
PROGRAM ACCOUNT; PROVIDING FOR THE FACILITATION OF PRIVATE EFFORTS TO 
CONSTRUCT A CHAPEL AT THE MONTANA STATE HOSPITAL AND ALLOWING THE 
DEPARTMENT OF ADMINISTRATION TO WAIVE REQUIREMENTS PERTAINING TO 
BIDDING AND BONDING FOR STATE BUILDING PROJECTS IN TITLE 18, MCA, TO LABOR 
REQUIREMENTS IN TITLE 18, MCA, AND TO CONTRACTOR REGISTRATION IN TITLE 39, 
MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE. 


BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 


Section 1. Definitions. For the purposes of [sections 1 through 11], unless otherwise stated, the 
following definitions apply: 


(1) "Capital project" means the acquisition of land or improvements or the planning, capital 
construction, renovation, furnishing, or major repair projects authorized in [sections 1 through 11]. 


(2) "LRBP" means the long-range building program account in the capital projects fund type. 


(3) "Other funding sources" means money other than LRBP money, including special revenue fund 
money, which accrues to an agency under the provisions of law. 


Section 2. Capital projects appropriations and authorizations. 


(1) The following money is appropriated for the indicated capital projects from the indicated sources 
to the department of administration. Funds not requiring legislative appropriation are included for the 


— 
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purpose of authorization. The department of administration is authorized to transfer the appropriations i 


and/or authority among the necessary fund types for these projects: 


Agency/Project LRBP 

MONTANA SCHOOL FOR THE DEAF AND BLIND 

Facility Improvements, Montana School For $400,000 
The Deaf and Blind 

DEPARTMENT OF ADMINISTRATION 

Roof Repair and Replacement, Statewide 3,091,700 

Repair/Preserve Building Exteriors, Statewide 500,000 

Window Repairs & Replacement, Statewide 1,275,000 

Deferred Maintenance, Montana Law 765,000 
Enforcement Academy 

Hazardous Materials Abatement, Statewide 500,000 

- Code/Deferred Maintenance Projects, Statewide 1,307,300 

Repair Deteriorated Campus Infrastructure, 550,000 

Statewide 


Major Maintenance and Repairs to State Capitol 500,000 


Upgrade Fire Alarm Systems, Statewide 400,000 
Repair Elevators, Capitol Complex 800,000 
Upgrade 1100 North Last Chance Gulch 1,808,000 


DEPARTMENT OF CORRECTIONS 
Improve Water System, MT State Prison 125,000 
Improve High-Side Kitchen Ventilation, 117,300 


MT State Prison 
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$206,500 Federal Special Revenue 
45,000 Federal Special Revenue 
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Improve Perimeter Security, MT State Prison 1,400,000 

DEPARTMENT OF FISH, WILDLIFE, AND PARKS 

Hatchery Maintenance, Statewide 575,000 State Special Revenue 
575,000 Federal Special Revenue 

Rose Creek Hatchery 975,000 Federal Special Revenue 

Fort Peck Storage/Office Space 50,000 State Special Revenue 
400,000 Federal Special Revenue 

Administrative Facilities Repair, Maintenance 800,000 State Special Revenue 

and Improvements 


DEPARTMENT OF MILITARY AFFAIRS 


Federal Spending Authority 2,000,000 Federal Special Revenue 
Western Montana Veterans’ Cemetery, Missoula 3,200,000 State Special Revenue 
Montana State Veterans’ Cemetery Columbarium, 500,000 State Special Revenue 


Fort Harrison 
MONTANA UNIVERSITIES AND COLLEGES 
ADA/Code/Deferred Maintenance Projects, 1,400,000 
Montana University System 
Upgrade Steam Distribution System, 5,935,000 3,060,000 Auxiliary Funds 


UM-Missoula 


Upgrade HVAC Systems — Pershing & 524,000 
Brockman Halls, MSU-Northern 
Heating System Improvements — Academic 245,000 


Center & McMullen Halls, MSU-Billings 


———————_————— 
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Mining & Geology Building Mechanical System 920,000 


Renovation, UM-Butte 

HVAC System Repairs and Upgrades, 650,000 
MSU-Great Falls COT 

Upgrade Health Sciences HVAC System — 970,000 
Phase 2, UM-Missoula 

Renovate Domestic Water Distribution System, 183,100 
UM-Dillon 

Classroom/Laboratory Upgrades, Montana 1,000,000 
University System 

Facility Repairs & Improvements, MSU-Billings 545,000 

Heating Plant Phase 3, MSU-Bozeman 950,000 

Renovate HVAC Systems — Science Complex 610,000 


3 & 4" Floors, UM-Missoula 


Water/Sewer System Repairs and Maintenance, 750,000 750,000 Auxiliary Funds 
MSU-Bozeman 

Upgrade Primary Electrical Distribution, 250,000 250,000 Auxiliary Funds 
MSU-Bozeman 

Facility Repairs and Improvements, 480,000 


MSU-Agricultural Experiment Stations 


Campus Improvements, MSU-Northern 640,000 300,000 Auxiliary Funds 


nnn EEE EEUU UEEEEEE EEE SESE SPSS <PS=eEE—FerT Teen! 
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New Construction — Consolidate Campus, 24,500,000 Federal Special Revenue, 
UM-Missoula College of Technology Donations, Grants, 
State Funds, and 

Higher Education Funds 


Any increase in costs for the operations and maintenance of the new university of Montana-Missoula 
college of technology must be paid by the university of Montana with non-state revenues. 


New Gallery Space, UM-Missoula 6,000,000 Federal Special Revenue, 
Donations, Grants, 

State Funds, and 

Higher Education Funds 


All costs for the operations and maintenance of the new gallery must be paid by the university of 
Montana with non-state revenues. 


New Forestry Complex, UM-Missoula 20,000,000 ‘Federal Special Revenue, 
Donations, Grants, 

State Funds, and 

Higher Education Funds 


All costs for the operations and maintenance of the new forestry complex must be paid by the 
university of Montana with non-state revenues. 


VisComm Black Box Theater, MSU-Bozeman 2,750,000 Federal Special Revenue, 
Donations, Grants, 

State Funds, and 

Higher Education Funds 


Any increase in costs for the operations and maintenance of the new viscomm black box theater must 
be paid by the Montana state university with non-state revenues. 
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DEPARTMENT OF PUBLIC HEALTH AND HUMAN SERVICES 
Facility Improvements — Montana 595,500 

State Hospital, Warm Springs 
Facility Improvements, Montana 219,140 


Developmental Center, Boulder 


Demolish Abandoned Buildings, 1,930,000 
Public Health & Human Services 

Secure Housing Unit, Montana 2,542,000 
Developmental Center, Boulder 

Special Care Unit Renovations, Eastern 475,000 State Special Revenue 
Montana Veterans’ Home, Glendive 

Facility Renovation and Improvements, 465,000 State Special Revenue 
Montana Veterans’ Home, Columbia Falls 

Construct Chapel, Montana State Hospital, 350,000 Donations, and Grants 
Warm Springs 

DEPARTMENT OF TRANSPORTATION 

Equipment Storage Buildings, Statewide 675,000 State Special Revenue 

Chiller/Cooling Towers Replacement, 350,000 State Special Revenue 
Helena Headquarters 

Office Addition, Billings 500,000 State Special Revenue 

DEPARTMENT OF NATURAL RESOURCES AND CONSERVATION 


Replace Clearwater Unit Fire Cache 250,000 


SSS 
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(2) (a) The department of administration, for the purpose of constructing a privately funded chapel at 
the Montana state hospital in Warm Springs, may waive, in whole or in part, the requirements pertaining 
to: 

(i) bidding and bonding for state building projects in Title 18; 
(ii) labor requirements in Title 18; and 
(iii) contractor registration in Title 39. 


(b) The waiver pursuant to subsection 2(a) may be exercised in the following circumstances: 


(i) to obtain the volunteer services and donated materials from members of the public, civic 
organizations, and other entities; 


(ii) to obtain the compensated services of contractors that are donating significant amounts of 
labor, time, and materials; and 


(iii) to meet the terms and conditions for receipt of major sums of money from private or public 
funding sources, including individual donations. 


Section 3. Fund Transfer. There is a transfer from the general fund, $10 million in fiscal year 2006 
and $20 million in fiscal year 2007, to the long-range building program account in the capital projects 
fund type for the projects enumerated in [section 2]. 


Section 4. Capital improvements. 

(1) The following money is appropriated to the department of fish, wildlife, and parks in the indicated 
amounts for the purpose of making capital improvements to statewide facilities. Funds not requiring 
legislative appropriation are included for the purpose of authorization: 

Agency/Project LRBP Other Funding Sources 

Big Springs PCB Cleanup 2,375,000 State Special Revenue 


2,375,000 Federal Special Revenue 


Future Fisheries 1,190,000 State Special Revenue 
Fishing Access Site Maintenance 350,000 State Special Revenue 
Fishing Access Site Protection 800,000 State Special Revenue 
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Community Fishing Ponds 50,000 Federal Special Revenue 
Boat Washing Stations 25,000 State Special Revenue 


75,000 Federal Special Revenue 


Fish Cleaning Stations 112,500 Federal Special Revenue 
37,500 Donations, and Grants 

Upland Game Bird Program 1,220,000 State Special Revenue 
Wildlife Habitat Maintenance 750,000 State Special Revenue 
Migratory Bird Stamp Program 625,000 State Special Revenue 
Motorboat Recreation Site Improvements 2,305,000 State Special Revenue 
2,000,000 Donations 

Cultural and Historic Parks Improvements 2,245,000 State Special Revenue 
300,000 Donations, and Grants 

Grant Programs/Federal Projects | 330,000 State Special Revenue 


5,000,000 Federal Special Revenue 


(2) Authority is being granted to the university of Montana in the indicated amount for the purpose of 
making capital improvements to campus facilities: 


Agency/Project LRBP Other Funding Sources 
General Spending Authority, 7,000,000 ‘Federal Special Revenue, 
UM-AII Campuses Higher Education Funds, 


Donations, Grants, and 
State Funds 


All costs for the operations and maintenance of any new improvements constructed under this 
authorization must be paid by the university of Montana with non-state revenues. 
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(3) Authority is being granted to Montana state university in the indicated amount for the purpose of 
making capital improvements to campus facilities: 


Agency/Project LRBP Other Funding Sources 
General Spending Authority, 7,000,000 ~— Federal Special Revenue, 
MSU-AII] Campuses Higher Education Funds, 


Donations, Grants, and 
State Funds 


All costs for the operations and maintenance of any new improvements constructed under this 
authorization must be paid by Montana state university with non-state revenues. 


(4) The following money is appropriated to the department of transportation in the indicated amount 
for the purpose of making capital improvements to statewide facilities: 


Agency/Project LRBP Other Funding Sources 
Facility Maintenance, Repair, and 3,515,000 State Special Revenue 


Small Projects, Statewide 


Section 5. Land acquisition appropriations. 


1) The following money is appropriated to the department of fish, wildlife, and parks in the indicated 
amounts for purposes of land acquisition, land leasing, easement purchase, or development agreement: 


Agency/Project LRBP Other Funding Sources 

Fishing Access Site Acquisition, 650,000 State Special Revenue 
Statewide 100,000 Federal Special Revenue 

Habitat Montana 5,430,000 State Special Revenue 


Section 6. Dams. (1) The following money is appropriated to the department of fish, wildlife, and 
parks in the indicated amount for department dams: 
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Agency/Project LRBP Other Funding Sources 
FWP Dams Repair 264,000 State Special Revenue 


(2) In accordance with 85-1-101, the department of natural resources and conservation shall 
coordinate and manage the projects. 


Section 7. Transfer of funds. The department of fish, wildlife, and parks and the department of 
transportation are authorized to transfer the appropriations and/or authority in [sections 4 through 6] 
among the necessary fund types for these projects. 


Section 8. Planning and design. The department of administration may proceed with the planning 
and design of capital projects prior to the receipt of other funding sources. The department may use 
interaccount loans in accordance with 17-2-107 to pay planning and design costs incurred before the 
receipt of other funding sources. 


Section 9. Capital projects -- contingent funds. If a capital project is financed, in whole or in part, 
with appropriations contingent upon the receipt of other funding sources, the department of 
administration may not let the projects for bid until the agency has submitted a financial plan for 
approval by the director of the department of administration. A financial plan may not be approved by 
the director if: 


(1) the level of funding provided under the financial plan deviates substantially from the funding 
level provided in [sections 2 through 6] for that project; or 


(2) the scope of the project is substantially altered or revised from the preliminary plans presented 
for that project in the 2007 biennium long-range building program presented to the 59th legislature. 


Section 10. Review by department of environmental quality. The department of environmental 
quality shall review capital projects authorized in [sections 2 through 6] for potential inclusion in the 
state building energy conservation program under Title 90, chapter 4, part 6. When a review shows that 
a capital project will result in energy improvements, that project must be submitted to the energy 
conservation program for funding consideration. Funding provided under the energy conservation 
program guidelines must be used to offset or add to the authorized funding for the project, and the 
amount will be dependent on the annual utility savings resulting from the facility improvement. 
Agencies must be notified of potential funding after the review. 
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Section 11. Legislative consent. The appropriations authorized in [sections 1 through 10] constitute 
legislative consent for the capital projects contained in [sections 1 through 10] within the meaning of 18- 
2-102. 


Section 12. Severability. If a part of [this act] is invalid, all valid parts that are severable from the 
invalid part remain in effect. If a part of [this act] is invalid in one or more of its applications, the part 
remains in effect in all valid applications that are severable from the invalid applications. 


Section 13. Effective date. [This act] is effective on passage and approval. 


- END - 
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A&E DRAFT (final) 


2005 Montana Legislature 


PROPOSED TEXT OF BILL FOR BUILDING PROGRAM BONDS 


AN ACT AUTHORIZING THE CREATION OF STATE DEBT THROUGH THE ISSUANCE OF 
GENERAL OBLIGATION BONDS; APPROPRIATING THE PROCEEDS OF THE BONDS FOR 
CAPITAL PROJECTS FOR THE BIENNIUM ENDING JUNE 30, 2007; PROVIDING FOR OTHER 
MATTERS RELATING TO THE APPROPRIATIONS; AND PROVIDING AN IMMEDIATE 
EFFECTIVE DATE. 


BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 


Section 1. Definitions. For the purposes of [sections 1 through 8], unless otherwise stated, the 
following definitions apply: 


(1) "Capital project" means the acquisition of land or improvements or the planning, capital 
construction, renovation, furnishing, or major repair projects authorized in [sections 1 through 8]. 


(2) "CPF" means the capital projects fund. 


(3) "Other funding sources" means money other than CPF money, including special revenue fund 
money, which accrues to an agency under the provisions of law. 
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Section 2. Appropriation of bond proceeds and other funds. 


(1) The following money is appropriated from the CPF and other funding sources to the department 
of administration for the capital projects described in this section, contingent upon the respective 
authorization of general obligation long-range building program bonds by the 59" legislature and the 
sale of bonds by the board of examiners: 


Agency/Project GEE Other Funding Sources 
DEPARTMENT OF TRANSPORTATION 


Equipment Storage Buildings, Statewide 5,100,000 


Section 3. Authorization of bonds. (1) The board of examiners is authorized to issue and sell 
general obligation long-range building program bonds in an amount not exceeding $5,100,000 for the 
capital projects described in [section 2] over and above the amount of general obligation long-range 
building program bonds outstanding on January 1, 2005. The bonds must be issued in accordance with 
the terms and in the manner required by Title 17, chapter 5, part 8. The authority granted to the board 
by this section is in addition to any other authorization to the board to issue and sell general obligation 
long-range building program bonds. 


Section 4. Agreement with department of transportation. The board of examiners and the 
department of transportation may enter into an agreement for the construction of equipment storage 
buildings, under which the department shall pay the state treasurer, for deposit in accordance with 17-2- 
101 through 17-2-107, an amount, as determined by the state treasurer, that is sufficient to pay the 
principal and interest due on the bonds and notes from which the appropriation was made. The 
agreement must further provide that income from the investment of bond proceeds, unused principal, 
and the reserves not required for construction costs may be credited against the department’s payment 
obligation. Payment by the department must be made from available funds. 


Section 5. Planning and design. The department of administration may proceed with the planning 
and design of capital projects prior to the receipt of other funding sources. The department may use 
interaccount loans in accordance with 17-2-107 to pay planning and design costs incurred before the | 
receipt of other funding sources. | 


Section 6. Capital projects -- contingent funds. Ifa capital project is financed, in whole or in part, 
with appropriations contingent upon the receipt of other funding sources, the department of 
administration may not let the projects for bid until the agency has submitted a financial plan for 
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approval by the director of the department of administration. A financial plan may not be approved by 
the director if: 


(1) the level of funding provided under the financial plan deviates substantially from the funding 
level provided in [section 2] for that project; or 


(2) the scope of the project is substantially altered or revised from the preliminary plans presented 
for that project in the 2007 biennium long-range building program presented to the 59th legislature. 


Section 7. Review by department of environmental quality. The department of environmental 
quality shall review capital projects authorized in [section 2] for potential inclusion in the state building 
energy conservation program under Title 90, chapter 4, part 6. When a review shows that a capital 
project will result in energy improvements, that project must be submitted to the energy conservation 
program for funding consideration. Funding provided under the energy conservation program guidelines 
must be used to offset or add to the authorized funding for the project, and the amount will be dependent 
on the annual utility savings resulting from the facility improvement. Agencies must be notified of 
potential funding after the review. 


Section 8. Legislative consent. The appropriations authorized in [section 2] constitute legislative 
consent for the capital projects contained in [section 2] within the meaning of 18-2-102. 


Section 9. Requirement for approval of state debt. Because [section 3] authorizes the creation of 
state debt, a vote of two-thirds of the members of each house of the legislature is required for enactment 
of [section 3]. If [section 3] is not approved by the required vote, [this act] is void. 


Section 10. Severability. If a part of [this act] is invalid, all valid parts that are severable from the 
invalid part remain in effect. If a part of [this act] is invalid in one or more of its applications, the part 
remains in effect in all valid applications that are severable from the invalid applications. 


Section 11. Effective date. [This act] is effective on passage and approval. 


- END - 
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